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Pillars of Competiveness
Measuring Greece

COMMITTED TO
IMPROVING THE STATE
OF THE WORLD

GLOBAL COMPETITIVENESS INDEX

Basic requirements Efficiency enhancers Innovation and sophistication
subindex subindex factors subindex

Pillar 1. Institutions Pillar 5. Higher education and Pillar 11. Business sophistication
Pillar 2. Infrastructure training Pillar 12. Innovation

Billar 3. Macroeconomic Pillar 6. Goods market efficiency

environment Pillar 7. Labor market efficiency
Pillar 4. Health and primary Pillar 8. Financial market
education development

Pillar 9. Technological readiness

Pillar 10. Market size
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Source: World Economic Forum, Global Competitiveness Report 2014-2015 :
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World Economic Forum
Athens we have some problems!

The most problematic factors for doing business

Access 1o financing ..o 22.4
Inefficient government bureaucracy .......ccooovvvvvceiiiiiiinacnns 108
Tax regulations ..o 16.4
Policy INStability ..o 14.2
T TaIES e 9.4
COMUPTION Lt s et a s aaaaeaas 43
Restrictive labor regulations..........ooooiiiiiiiiiecccccees 41
Insufficient capacity 10 INNOVATE ... 2.6
Inadequate supply of infrastructure........ccooiiiiiics 2.4
Government instability/Coups ..., 2.3
Inadequately educated Workforce..........ccooceviiiiiciiiiiiinnecens 15
Poor work ethic in national labor force ....ooooooviiiiiiciiies 0.6
Poor public health ... 01
Crime and Thafl . 0.0
Foreign currency regulations........c.coiiiiiiicciiiiiaee s 0.0
INFIEION. .o 0.0

Source: World Economic Forum, Global Competitiveness Report 2014-2015 :
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Pillar 1: Institutions

The institutional environment is determined by the legal
and administrative framework within which individuals,
firms, and governments interact to generate wealth

INDICATOR VALUE RANK/144

1.10 Efficiency of legal framework in settling disputes.... 2.7 .......... 126

Google It!

“The World Bank, IMF, OECD, World Justice Forum, State Department,
Transparency International, and international legal scholar and executive
observations put Greece near the bottom in terms of legal system
efficiency, transparency and uniform rule of law/predictability and
compliance.”

Source: World Economic Forum, Global Competitiveness Report 2014-2015 :
. George Kounoupis - The Greek Legal Crisis & Reform Of The Greek Legal System



“The Greek Legal Crisis & Reform Of The Greek Legal System”
Legal and administrative framework

« “Without meaningful reform Greece will not achieve its potential (which is huge
and investors will keep their distance (which is a shame)”

* The Greek legal system is not efficient and conducive to business
—length of litigation
—number of appeals and remands
—lack of uniform judicial decisions
—lack of out of court settlements
— delay tactics and continuances

« “Business formation and registration steps, an archaic notary system, tax, permit
and regulation hurdles. Moreover, the lack of identification of clear precedent in
opinions creates results which often seem arbitrary.”

Source: JAN-FEB 2014 | BY GEORGE S. KOUNOUPIS, J.D.- Hahalis & Kounoupis, P.C. - 6



The Greek legal system presents an unacceptable and overly
burdensome risk to investors.

We can either choose to pretend the problem is not there or, through bold
comparison, trial, error and growth, create a better future for Greece.

« Justice delayed is justice denied.

» The belief that distrust of government “requires” a high degree of minute regulation is a
false remedy

» Excessive bureaucracy and legalism create more opportunities and incentives for
corruption and suffocates commerce and the economy

» Excessive internal administrative processes and legal formalism cannot be carried out
disconnected from the real world and without a clear perception of how they impact
business on the ground

« A systemic problem requires the will to reject the quiet resignation of “this is the way of
doing things” in Greece

« This will must be manifested by an “esprit de corps” of the business, legal and governing
community, declaring that this status quo is no longer normal, “traditional” or acceptable.

Source: JAN-FEB 2014 | BY GEORGE S. KOUNOUPIS, J.D.- Hahalis & Kounoupis, P.C. -



Pillar 1: Institutions, part 2
Ranking of Greece’s “administrative framework

7

INDICATOR VALUE RANK/144

.08 Wastefulness of government spending......ococeeene. 22 i 131
1.09 Burden of government regulathion ..., L S 136
6.04 Effect of taxation on incentives to invest.......oc. P S 141

7.05 Effect of ta:-:-ati:::n on incentives to u-'l.-'c:rl-a .................. 2.5 138

Source: World Economic Forum, Global Competitiveness Report 2014-2015 :



Comparison of tax incentives in R&D expenditure

Greece's position on incentives similar to Article 224 of the
current Greek Tax Law (4172 /2013)

TAX — Research & Development Super Deduction Rates
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Source: Deloitte 2014 Global Survey of R&D Tax Incentives



So we know the fundamental problem
Every organization in world has told us
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Pillar 2: Infrastructure

“Extensive and efficient infrastructure is critical for
ensuring the effective functioning of the economy”

2nd pillar; Infrastructure
2.01 Cuality of overall InfrastiUucCiUre ... s A6 i, ar
2.02 Cuality Of MOAOS ... e e e em e ses s assas s nans 2 W S 55
2.03 Quality of railroad INfrastructure............ccciinnn) @ ........... of
2.04 Cuality of port iINfrastrUCIUNE ... ceseeeead @ ........... 49
2.05 Cuality of air transport iINnfrastruciure. ......coceeeeeeneene. = TP 40
.06  Available airline seat kmdweek, millions® ............. BOS.T i 37
2.07 CQuality of electnicity SUpplY ... 5 T R b
2.08 Mobile telephone subscriptions/ 100 pop.*......... 116.8............ a1
2.09 Fixed telephone INes/ 100 POP.* w.ovvvooveeeeeeeeee 4T 9.

Source: World Economic Forum, Global Competitiveness Report 2014-2015 : H



Impact of ports on GDP

Economic Impact of Selected Northern European Ports?

Value Value
Value Added as Added as Emplovment % of the
Port Added % of % of PorFt) C)I/uster Region’s Region
(€bn)  Region’s National Employment
GDP GDP
Le Havre / 0 0 Seine-
Rouen 7.0 21.3% 55,000 9.5% Maritime
Zuid-
Rotterdam 12.8 10.3% 80,000 4.3% Holland
Antwerp 9.8 15.5% 60,000 8.0% Antwerpen
Noord-
Amsterdam 1.9 1.9% 20.000 1.2% Holland
West-
Zeebrugge 0.9 2.7% 10,000 N/A Vlaanderem

Source: OECD / 2008-2010 calculations. Personnel data are rounded.

Cities rule but port cities are special. Globalization in shipping transport has brought the
emergence of hub/nodal port cities. These cities compete with each other under a border-less
battlefield of shipping markets. Over half the wealthiest cities are ports today, and such trend will
continue in all three scenarios in 2030 — Global Marine Trends 2030
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Shipping

The cluster that works

2" to UK in US listed Co’s
13.5B contribution to GDP

Employs hundreds of
thousands

2"d to the UK in US listed
companies

Valuable human capital

Starting to attract foreign
shipping companies

Much more can and should
be done

Cyprus, 1 Denmark, 1

Belgium, 3

1st - United
Kingdom,
58 2nd -
Greece, 27

Ireland, 23
Switzerland, 18

ltaly, 6
Sweden, 2

Spain, 7 Luxembourg, 8

Portugal, 1

Monaco, 2

Norway, 1 Netherlands, 24
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Deloitte Greece
My Startup Locations Azl PWC 19% Deloitte

Ath 26 Partners 419
S 567 Headcount 0
Thessaloniki

130 recruits annually,

_ EY 33%
Clients

Serve the leader in

Services :
every industry

Audit
Enterprise Risk
Services Financial

Advisory Consulting e
naustries

Tax & Legal
Financial Services Industry
Shipping & Ports
Public Sector
Revenue Energy & Resources
2013 - €413 M Consumer Business

2014 - €452 M
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DELEGATE
Startups Agitech
] Blgperty
Are Starting o
e-Satisfaction
Eventora
C t
Mar 9, 2015 SREES o Gt
. Cie - . . ) Goodvidio
« The Hellenic Initiative is sponsoring the International Gridmates
Accelerator booth at SXSW® Interactive on March 13-17 in onzon
Austin, TX. Jackpot LLC
Journalist
« Last year three companies in attendance received more than gg\gBiATA Rabt
$6 million in funding! Schoox
_ o _ Sourcelair
« This year 22 promising Greek startups will have the Spacesheep
opportunity to demonstrate their products and services on an Tomo L
international stage. They will be representing the largest group
of Greek startups to ever participate in an international startup
event.
THE LOAD
— HEeLLENIC REEC
Op en fun d % INITIATIVE gt the bodge

Che Telegraph
. t Greek start-ups rise from the ruins
aaije d r . U pS rea m An unclassical revival is taking place in Athens, where start-ups are booming
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Thank you for your time and attention
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